FINANCING PLANS FOR 2025

CERTIFICATES OF PARTICIPATION (COPS)

SERIES 2025 A (400 MBB)
SERIES 2025 B (PUBLIC SAFETY RADIOS)

JUL 22008




. Background
2. 400 Manhattan Beach Boulevard (MBB) Project

Timeline and Overview
3. Public Safety Radio Equipment Purchase Overview

4. Proposed Financing Plans Presented by KNN Public
-inance

5. Next Steps and Recommendation to Issue 2025
COPs
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BACKGROUND

* Purchase of 400 MBB for $13.0 Million approved by
City Council on April 1, 2025

 Resolution No. 25-0036 stated intention to issue tax-
exempt debt and reimburse General Fund

 Purchase of Public Safety Radio Communications

Equipment for $3.6 million approved by City Council
on Junel/, 2025

* Resolution No. 25-008] stated intention to issue tax-
exempt debt and reimburse General Fund
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AAA CREDIT RATING AFFIRMED BY S&P

 The City’s Issuer credit rating “AAA” was affirmed by
S&P

* The 2025A and 2025B COPs will carry a “AA+” rating,
which is the highest credit rating possible for COPs

« S&P also reaffirmed the City’'s “AAA” rating on the
Pension Obligation Bonds and “AA+” on all existing

COPs
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400 MBB PROJECT TIMELINE

APPROVAL

March - Dec. 2027
Construction documents
and cost estimates will
be refined and presented
to Planning Commission
and City Council for
approvals.

CONCEPT

August 2026
City Council approval of
conceptual design and project

scope.

Internal task force will be
initiated to drive design
development process.

FINANCING

January - June 2028
Construction documents
will be submitted for plan
check and financing
{ g plans will be presented to
Over the next year, our = Finance Subcommittee
"Project Pulse" community and City Council for final
engagement and visioning approval before
process will develop preferred refinancing.
options of the community.

DESIGN

Aug. 2026 - March 2027
Design development,
environmental review

and entitlerneant
processes anticipated
to take nine months.

VISION

August 2025 - July 2026
City Council will discuss and
narrow down potential
options on August 26.
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400 MBB FINANCING OVERVIEW

* Bond proceeds will reimburse
General Fund for $13.0 million land
acquisition and costs of issuance

 $2.0 million estimated for initial
entitlement and conceptual design
phases based on projections from
Engineering

¢ S1.0 million available in FY

2025-2026 CIP budget *Goal is to refinance
 Additional appropriation and 2025A Series in advance

possible drawdown from CIP of July 1, 2028*

Fund reserve will be factored

into FY 2026-2027 CIP budget
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PUBLIC SAFETY RADIO EQUIPMENT

e Critical radio communications
equipment last purchased in 2018

 Average useful life of roughly 7 years

« 307 radios will be replaced (25l for
Police and 56 for Fire) in 2025

* Bond Proceeds will reimburse
General Fund for $3.6 million
equipment purchase and costs of
issuance

* First debt service payment will be

oudgeted in FY 2026-2027 General
~und Budget

% CITY OF CITY COUNCIL MEETING 7
v MANHATTAN BEACH DEBT FINANCING PLAN FOR 400 MBB/RADIOS AUGUST 5, 2025




DEBT FINANCING PLANS

1. Certificates of Participation, Series 2025A

« 400 MBB
e Term Rate Mode

2. Certificates of Participation, Series 2025B
 Public Safety Radios
* Fixed Rate

1
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PLAN OF FINANCE - 2025 A COPS

 Fixed Rate Soft Put Bonds best achieve the City’s financing goals:

 Reimburse the General Fund within the 18-month timeframe of the Reimbursement
Resolution

« Provide maximum flexibility for the ultimate use and tax status of the acquired property

« Alternative financing structures do not provide use or tax status flexibility and/or are
costlier

« Putbonds provide a short-term financing (3 years) with a long-term nominal final
maturity (30 years)

« The City agrees to put (i.e., purchase) the bonds in three years (7/1/2028 Soft Put Date)
« No event of default if the COPs remain beyond the Soft Put Date

8% Fixed Rate Coupon
6% Fixed Rate Coupon
9% Fixed Rate Coupon Long-Term Fixed Rate Refinance

Delayed Remarketing Period T —

1 L e e T P T U e T P P e T P o T g gl e s g )
! ' k5 89 Days 1 89+ Days / / i

lssue 1/1/2028 711/2028 ®
Date Optional Soft Put Date ‘-.\ e Final
Par Call \ N Maturity
s \ \
;.' \ \
City Determines :/ City r'eF!nances into \ "\ During the Delayed Remarketing Period, the COPs remain subject to optional
Project Use / Hy e ﬁx?d i 3 redemption, and may be remarketed for another soft put term or refinanced into long-
J/ COPs (or remarkets \ term fixed rate COPs
o for another soft put
term) N
Bonds are subject to optional Upon Failed Remarketing or City inaction, initial
redemption by the City Delayed Remarketing Rate takes effect
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PLAN OF FINANCE - 2025 A COPS

Fixed Rate, Tax-Exempt

 January-1 and July-l semi-annual
interest, beginning January1, 2026

.
* January 1, 2028 Optional Par Call Par Amount $12,710,000
Premium 553,139
Date TOTAL SOURCES $13,263,139
Project $13,004,145
¢ JUly ], 2028 SOlct PUt Dote C(r)(zfzflssuance 195,444
Underwriter's Discount 63,550
. TOTAL USES $13,263,139
* Interest only during the three-year
put period; principal amortization
begins July 1, 2028
CITY OF CITY COUNCIL MEETING 10

= Yy MANHATTAN BEACH DEBT FINANCING PLAN FOR 400 MBB/RADIOS AUGUST 5, 2025



2025 A PRELIMINARY DEBT SERVICE

Step-up
Payment Principal Coupon Interest Annual_ 2025ACOP coupon
Date Debt Service Balance 6/767/2‘
71112026 $0 $536,644 $536,644  $12,710,000 P i
71112027 0 635,500 635,500 12,710,000 . L
Soft Put Date — % 7/1/2028 ____ 220000 __500% ____ 635500 ___85500 ___12.490,000] W 2025A COPs W 2028 Financing
— [ 7112029 230,000  6%/8% 938,832 1,168,832 12,260,000
7/1/2030 240,000  8.00% 980,800 1,220,800 12,020,000 1,400,000
7/1/2031 250,000  8.00% 961,600 1,211,600 11,770,000
7/1/2032 265,000  8.00% 941,600 1,206,600 11,505,000 1.200,000
4 ’
7/1/2033 280,000  8.00% 920,400 1,200,400 11,225,000 .
7/1/2034 290,000  8.00% 898,000 1,188,000 10,935,000 ¥ 1.000.000
— I ’
7/1/2035 305,000  8.00% 874,800 1,179,800 10,630,000 °
O
. 7/1/2036 320,000  8.00% 850,400 1,170,400 10,310,000 2 800,000
If the City 7112037 340,000  8.00% 824,800 1,164,800 9,970,000 >
7/1/2038 355,000  8.00% 797,600 1,152,600 9,615,000 o
does not v 600,000
- 7/1/2039 370,000  8.00% 769,200 1,139,200 9,245,000 - ’
refinance the 7/1/2040 390,000  8.00% 739,600 1,129,600 8,855,000 2 400.000
; 7/1/2041 410000  8.00% 708,400 1,118,400 8,445,000 a ’
2025A into
— 7/1/2042 430,000  8.00% 675600 1,105,600 8,015,000 200.000
long term 7/1/2043 455000  8.00% 641,200 1,096,200 7,560,000 ’
fixed rate 71112044 475000  8.00% 604,800 1,079,800 7,085,000 0
bond 7/1/2045 500,000  8.00% 566,800 1,066,800 6,585,000 © 0 O N <O DO NTO OO N
ondas or
7/1/2046 525000 8.00% 526,800 1,051,800 6,060,000 AN S N e IFT IR NI
remarket a 71112047 550,000  8.00% 484,800 1,034,800 5,510,000 O OO0 Ao o0coooo o o
£ but 7/1/2048 580,000  8.00% 440,800 1,020,800 4,930,000 (TR B S IR S IR R I D D B O BN IS
new so V) . .
P 71112049 605,000  8.00% 394,400 999,400 4,325,000 Fiscal Year Ending 6/30
term 7/1/2050 635000  8.00% 346,000 981,000 3,690,000
7/1/2051 670,000  8.00% 295,200 965,200 3,020,000
7/1/2052 700,000  8.00% 241,600 941,600 2,320,000
7/1/2053 735000  8.00% 185,600 920,600 1,585,000 )
7/1/2054 775,000  8.00% 126,800 901,800 810,000 2028 Financing debt service schedule is illustrative. In addition to
— |__7/1/2055 810,000  8.00% 64,800 874,800 0 refinancing the 20254 COPs, the 2028 Financing will likely include
TOTAL  $12,710,000 $18,608,876  $31,318,876 project improvements for 400 MMB and Lot 3 to the extent such
projects need financing.
Preliminary; subject to change
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PLAN OF FINANCE - 2025 B COPS

The 2025B COPs will reimburse the cost

for police and fire radio communication
equipment and pay costs of issuance

.
o F |xed Rate, TCIX- Exe m pt Pr u == $3,350,000
Premium 294,848
] . TOTAL SOURCES $3,644,848
« January-1 and July-1 semi-annual interest, . oot oo
. ° rojec s s
beg|nn|ng JO”UOW], 2027 Cosj,toflssuance 44,041
Underwriter's Discount 16,750
. . TOTAL USES $3,644,848
 July-1 annual principal repayment, 2027
through 2032
« /-year term (4.6-year average life)
e Level annual debt service
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2025 B PRELIMINARY DEBT SERVICE

Payment . . . Annual
Date Principal Coupon Interest Debt Service Debt Service 1,000,000

1/1/2026 $0 $0 900,000
7/1/2026 $0 0 0 $0

1/1/2027 0 225,194 225,194 800,000
7/1/2027 380,000 5.00% 83,750 463,750 $688,944 & 700,000
1/1/2028 0 74,250 74,250 o 600.000
7/1/2028 540,000 5.00% 74,250 614,250 688,500 2 !
1/1/2029 0 60,750 60,750 ‘b‘.-, 500,000
7/1/2029 565,000 5.00% 60,750 625,750 686,500 = 400,000
1/1/2030 0 46,625 46,625 a

7/1/2030 590,000 5.00% 46,625 636,625 683,250 Ao 300,000
1/1/2031 0 31,875 31,875 200,000
7/1/2031 620,000 5.00% 31,875 651,875 683,750

1/1/2032 0 16,375 16,375 100,000
7/1/2032 655,000 5.00% 16,375 671,375 687,750 0
TOTAL $3,350,000 $768,694  $4,118,694 $4,118,694

0 D D AV b a® O I > P DO b
0° O° S Y & &P &P B pF PP B W o ©¥ o

Fiscal Year Ending 6/30

Preliminary; subject to change

CITY OF CITY COUNCIL MEETING 13
MANHATTAN BEACH DEBT FINANCING PLAN FOR 400 MBB/RADIOS AUGUST 5, 2025




PROJECTED TOTAL DEBT SERVICE

General Fund Secured Long-Term Debt Obligations

. Original Currently . . .
Bond Series Par Amount Outstanding Par Call Final Maturity Ratings
2/12/2013 2013 COPs (Police and Fire Facility Refunding) $10,510,000 $4,355,000 1/1/2023 1/1/2032 AA+
12/1/2016 2016 COPs (Marine Field Refunding) 5,905,000 3,370,000 1/1/2026 1/1/2033 AA+
5/12/2021 2021 Taxable POBs 91,275,000 77,700,000 1/1/2031 1/1/2043 AAA
8/17/2021 2021 COPs (Fire Station No. 2) 7,440,000 6,935,000 1/1/2031 1/1/2051 AA+
12/15/2021 2021 COPs Refunding 5,925,000 4,025,000  noncall 1/1/2032 AA+
$121,055,000 $96,385,000
Preliminary 2025 Financing Par Amount* Par Call Put Date Maturity
8/26/2025 2025A COPs 12,710,000 1/1/2028 7/1/2028 7/1/2055
8/26/2025 2025B COPs 3,350,000 TBD 7/1/2032
$112,445,000
9 [ Assumes Long-Term Fixed Rate Refinance of 2025A COPs in 2028 \
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Preliminary; subject to change
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2025 A AND 2025 B FINANCING SCHEDULE

August 2025

3 4 5 6 / 8 Q
10 1l 12 13 14 15 16
17 18 19 20 21 22 23
24 25 26 27 28 29 30

3l

Date Item

Tuesday, August 5, 2025 City Council Meeting for Financing Approval
Wednesday, August 6, 2025 Post POS
Wednesday, August 13, 2025 Pricing of COPs
Wednesday, August 27, 2025 Closing Date
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RECOMMENDATION

* Staff recommends the City Council adopts Resolution
No. 25-0103 authorizing the issuance of the 2025A
and 20258 COPs and approving related documents:

Trust Agreements
« Site and Facilities Lease
* Lease Agreement
« Contract of Purchase
 Preliminary Official Statement (POS)
« Continuing Disclosure Certificate

« Staff recommends the CIC Board of Directors adopts
CIC Resolution No. CIC-14 authorizing the issuance of
the 2025A and 2025B COPs and approving related

documents, including the Assignment Agreement

ﬁh& CITY OF CITY COUNCIL MEETING 6
v MANHATTAN BEACH DEBT FINANCING PLAN FOR 400 MBB/RADIOS AUGUST 5, 2025







