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TONIGHT’S ACTION

CONDUCT PUBLIC HEARING
TO CONSIDER ADOPTING NEW
WATER RATE FEES FOR
MANHATTAN BEACH WATER SERVICES

EFFECTIVE FOR 5 YEARS
NOVEMBER 1, 2022
THROUGH
NOVEMBER 1, 2027
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MUNICIPAL WATER BASICS

OPERATIONS & CAPITAL INFRASTRUCTURE

UTILITIES - WATER SECTION MAINTAINS
13,700 103 2 1 1 1,800

WATER METERS MILES OF WELLS BOOQSTER WATER WATER
WATER MAIMS SIATION PLANT VALVES

S n2 200+ 775 1,700
EMERGENCY MILES OF WATER FIRE BACKFLOW GATE VALVES
GENERATORS DISTRIBUTION HYDRANTS DEVICES
PIPELINES

Fiscal Year 2021-2022 Stafting
« 11.5 Full-Time Employees (FTE) Assigned to Water
* 1Engineer Assigned to Water Projects
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MUNICIPAL WATER BASICS

Municipalities typically determine long-term
revenue needs to support their Water Programs by
performing Rate Studies

Timeline
2014 = [ast water rate increase

2020-2022 = S50M Invested in water infrastructure
2021 = S57M in needed improvements identified
2022 =» Consultant completed Water Rate Study

April 5, 2022 =» City Council initiated Proposition 218 process
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Current ‘tiered’ rate
structure is not ideal

Last increase in 2014

Compounded

inflation since 2014 is
219%

Costs continue to
INcreqgse

Infrastructure needs

identified

CITY OF

What Americans pay for water and sewer service has increased much faster than inflation or the price of food.

Water/sewer rates

50%

40%

30%
20% All tems (average)

Food prices
10%
0%
2009 2010 20M 2012 2013 2014 2015 2016 2017 2018 2019

Source: Bureau of Labor Statistics—Consumer Price Index
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PROPOSED RATE TABLE

BiMonthly Fixed Service Charge

Excerpt from Meter Size Noy. ?CIEZ' Nov. 2023’ Nov. 2024 HNov. 2025 HNov. EIDEI::
o 0 540 62 4920 000 i) 30190
Pl'OPOSltlon 218 1.5" 560 86 §75.15 $82.53 58504 589 33
o 2" F104 95 5114 40 5124 13 512910 5134 27
Notlce 3" £215.05 523580 5255 52 26575 527633
4" 5373 79 5413 98 5449 17 B4R7 14 5485 &3
6" E771.58 5841.03 §912.52 £945.03 $987.00
B 51414 87 51,542 16 167325 $1.740.18 51,809.79
10" 5293350 243482 E2 64145 5274712 5285701
9 E | | m | n O tl n g BiMonthly Private Fire Charge
Matar Size Nov. 2022 MNov. 2023 MNowv. 2024 Nov. 2025 MNov. 2026
“T. ” 5/8" or 34" 513.19 514.38 51551 516.24 $16.83
T| e re d RO te 1" 51746 519.04 520.55 521.49 52235
1.5" 52697 529.40 511.90 533.18 534.51
2" 53776 54116 544 55 546.45 54831
StrU CtU re 3" 57134 STTTT 58439 SaT.TT 59129
4 £121.92 £132.00 5144 20 £149.97 5186 97
6" 5249 22 527165 5294 75 5306 .54 5318.51
8" £443 62 548344 5624 B4 Le45 E3 566735
107 5702 25 5765 46 5430 53 5363 76 5898 37

Volumetric Rate

= Adopting
‘Unitorm Rate’

Customer Class

Nov. 2022

Mov. 2023

Now. 2024

Nov. 2025

Mowv. 2026

Commercial
City f LA County
Schools

structure

Frivate Fire

55 A4
§5.55
55 66

541

8713
E714
57 26

5580

3774
§7.75
57.88

5641

58.05
58.06
4820

56 67
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BILL IMPACTS

SFR
. Use Current Bi- Proposed Bi- Difference Difference
R R (hef) monthly Bill monthly Bill ($) (%)
5i8" or 3i4" 10 $83.26 $94.53 $11.27 13.5%
15 $106.24 $127.33 $21.09 19 9%
20 $135.54 $160.13 $24 59 18.1%
40 $252.74 $291.33 $38.59 15.3%
75 $552.88 $520.93 -$31.95 -5.8%

= Average customer will see anincrease of

52459 on bi-monthly bill.
=2>Novemberl 2022: Eftective date of new rates.
= January |, 2023: New rates reflected on bills.
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Water Bill Calculator to assist with possible rate scenarios

Meter Size
+
Private Fire
Charge
(if applicable)

+
Dwelling Unit

Type
+

Water Usage

CUSTOMER
WATER BILL

CITY OF
MANHATTAN BEACH

My Potential Water Bill (Water Bill Calculator) ~

Water Bill Calculator for Proposed Rates

If by the Public Hearing on June 7, 2022 the City does not receive enough protests and City Council
adopts the proposed rate change, rates will become effective November 1, 2022, and will be
reflected in customer bills for the first fime in January 2023.

If you are curious about your potential water rafe, the City created a Water Bill Calculator to
estimate scenarios based on meter size, dwelling type and water usage (and for select custorners -
a privafe fire charge). You will need information from an existing water bill fo input below,

WATER BILL CALCULATOR
Private Fire Charge Dwelling Water Usage
Meter Size (Inch) Meter Size (Inch) Unit Type (HCF)
0.75 0.00 SFR 20
Service Charge Service Charge Usage Rate Total Water Charges
$28.93 $0.00 $6.56 $160.13
Instructions:

1. SELECT VALUES FROM DROP DOWN MENU IN YELLOW CELLS

2. SELECT UNIT TYPE: SFR, MFR, COMM, CITY, SCHOOL, PRIV (FOR PRIVATE FIRE SVC)

SFR (SINGLE FAMILY RESIDENTIAL), MFR (MULTI-FAMILY RESIDENTIAL), COMM (COMMERCIAL)
SCHOOL (EDUCATION), PRIV (PRIVATE FIRE SVC)

3. INPUT USAGE IN HCF UNITS (HUNDRED CUBIC FEET)
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http://www.manhattanbeach.gov/waterrates

PROP 218 PROCESS

‘Note: This PowerPoint presentation s
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What is Proposition 218?

"+ Passed by CA voters in 1996

« Limits methods local government can
create or increase taxes/fees/charges

« Allows property owners/rate payers to
\ protest rate increases

/Process requires:

« City mail a notice to property
owners/ratepayers

« 45 day protest period

4
N

Hold Public Hearing after protest period /

CITY OF
MANHATTAN BEACH PROPOSITION 218 WATER RATES

Prop. 218 Notice

CITY OF MAKHATTAN BEACH
KO0 Highiand Awerue, Morianan Beach, CA90266.

10} 802 £

April 12, 2022

CITY OF MANHATTAN BEACHNOTICE OF PUBLIC HEARING
Proposed Changes to Water Service Rates and Charges

NOTICEISHEREEY GIVEN thatdhe Mazhatan Seuck Gty Comucl (“Ciey Comacl") wll old s pubic bearing

‘propeced change: to the rate: and charges (hereinafter “raes” or “charge:”) during itz
Ngnhﬂ(s(lrdlkd-mg = Tuesday, Juse 7, at 6:00 FAL or a3 so0m thereafier as the nmm—-mb eard, ar
1404 Highland Avenue, Mazbatins Beach, EMom-.mlh(.an.nlri Chamber.

Mankartan Beach & . and is sandimg this notica to a2l proparty

mmmpamdnmﬂdﬂ(mmwmsmm&mdnﬂu i may be impacted by there chazgas, The new

gevtar ot s propasad o bo oo v 1 2022 i will b djutad sack Norwssher | doeeatnr dzough

s proposed rates, vebject to porantial pass-through adjmemants. The

s o n‘{mmmrl 2026 cannot bo incroased wniess e Ciry mdsriakes this process
g in the futura,

to change the Tame: &t

Ay proparsy cwmss or teaast who is d Par ice e (i0., @ “water cuvtomer™)
iy et prorest agaiastthe propoied chaager T e et sereice s, T 7o are & et aat s o divectly

respansible Sor paymat of Waiex SGViCs Tatss, YO 25 FeCAIVIAg this Rotice 24 & courtery and e City Cowmril wall 30t
mﬂﬂn ‘your protest in dstarmining whathar 3 myjority protest sxists against the proposed changes to the wat sarvica

‘Propesty OrwmarRate Paver: If you awn property & the City o you are a fenant who &5 direcity respansible for
paymentof Ciy wata it bl you bave theog gal right to subemit a rotet to the proposed changss to e
WaHEr WITice Tan.

tacu Mo Rate Py I Yo et o Jeaae peopacty i, the ity andyom s ot iy respensibe
‘payment of watar uriliy bills, you ar raceiving this Botics 25 2 COUTHEY.

. which wes reviswed by tha City
uficicnt

itan Watar Dissrict w2 Wast B ., cos
t Ditsictfucs. oparations fands, and mars than §35
years. The revenses dirived from the propesed
i sarvice rates will ot saoad e el requinod to procide wa sareice.

A writan Watar Rato Sy Rapert. propared by Kafais. an independont inaocil consaling ocislizing in cost-of
sarvica amalysss and rafs setting, will bo oa £la in tha offics of the Cify clmma;nmhm«pmcmmm =d
pesnd o the Ciry's M.Au(mmnhmn.hadt c/oraturrates), 2o Later than May 7, 2022, The net immpact of the
propesed chamges in the watr sarvics rans for warer custmers will vary based npon acmsl watsr comsumption and meter
sz,

1
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April 5, 2022 Proposition 218 Process Initiated

Public Hearing Date Set
April 15,2022 Mailed Prop 218 notice to property owners & tenants

April 15 - May 29,2022 45-day protest perioad
(Protests may be submitted until the Public Hearing)

April 21,2022 Community Meeting (in-person & Zoom)

June 7,2022 Public Hearing to announce protest count and
determine if Council can approve rate increase

Novemberl, 2022 New rates go into effect

January 1, 2023 New rates reflected on bills
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It more than 6,500 It less than 6,500
protests are received protests are received
. A majority protest exists 1. City Council may approve
the new rate increase

2. City Council may not
approve the rate increase 2. New rates take effect on

Novemberl, 2022

3. City Council can initiate
the Proposition 218 3. New rates reflected in
process again at any time customer bills for first time

beginning January 2023
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NEXT STEPS

« CITY CLERK ANNOUNCES THE FINAL
PROTEST COUNT RECEIVED BY THE
END OF THE PUBLIC HEARING.

« IF A MAJORITY PROTEST IS NOT
REACHED, COUNCIL MAY ADOPT

RESOLUTION 22-0079 APPROVING
THE NEW RATES.
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RECOMMENDATION

Adoption of Resolution No. 22-00/9

adopting the annual proposed rate
increases eftective November |,

2022 through Novemberl, 2027

g% crvor
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