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ATTACHMENT 3

City of Manhattan Beach

Proposed — BUSINESS LICENSE TAX RESOLUTION 2013-204
(Provided for in MBMC Section 6.01.290)

MAJOR BUSINESS
CLASSIFICATION

CATEGORY

GENERAL
FORMATION

CURRENT
TX RATES

PROPOSED
TAX RATES

Administrative and
Sales Office

1) Administrative
and Sales Office

2) Branch Establishments

businesses

1) For administrative and sales offices or simi

a$211.84 per annum plus
$29.43 per emplyee in exces
of 2 not to exceed $8,200.00

$216.48per annum plus
$30.07per employee iexces
of 2 not to exceed&380.00

Commercial Property | Commercial Property

business license tax

Every person who owns commkreé&
property within the city and who rents or leassg
such property or any portion thereof shall pay

Pay the greater of $211.84
sper annum for the first
a561,800.00 of gross receipts

and $1.94 per $1,000.00 in

excess thereof not to exceec

$8,200.00 or $.320 per squarés,380.00or $327 per squard

foot for building area in
excess of 5,000 square feet
less 1/3 sales tax credited td
the City of Manhattan Beach
not to exceed $169,337.00.

Pay the greater 0f216.48
per annum for the first
$63,160.000f gross receipts
and $.98per $1,000.00 in
excess thereof not to exceed

foot for building area in
excess of 5,000 square feet
less 1/3 sales tax credited tg
the City of Manhattan Beach
not to exceed %73,062.00.

Contractors 1) Contractors

2) Owner Builders

contractor shall pay the tax

General building trades (including general,
electrical, plumbing, etc. A or B, C10, C36,
C44, C45, C53 as licensed by the State). Evg
person engaged in the business or acting as &

$343.32 per annum

=

y

350.84per annum

Home Occupation Home Occupation

10.42.070

No license shall be issued undesttbsection
until the applicant has applied for and receive
home occupation permit as required by Sectid

$105.80 per annum for the

dfast $37,600.00 of gross

rreceipts and $1.94 per
$1,000.00 in excess thereof
not to exceed $8,200.00.

$108.12per annum for the
first $38,400.000f gross
receipts and $98per
$1,000.00 in excess thereof
not to exceed &380.00.
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MAJOR BUSINESS
CLASSIFICATION

City of Manhattan Beach

Proposed — BUSINESS LICENSE TAX RESOLUTION 2013-204

CATEGRY

(Provided for in MBMC Section 6.01.290)

GHRAL
INFORMATION

CURRENT
TAX RATES

PROPOSED
TARATES

Hotels/Motels

Hotels/Motels

In addition to business license st a
transient occupancy tax shall be paid

$19.66 per annum per un

it 28.09per annum per un

Manufacturing

Manufacturing

Every person engaged in the busiokss
manufacturing or conducting any business
considered to be of manufacturing in nature

$211.84 per annum for th
first $61,800.00 of gross
receipts and $1.94 per
$1,000.00 in excess
thereof not to exceed
$8,200.00.

e$216.48per annum for the
first $63,160.000f gross
receipts and $98per
$1,000.00 in excess
thereof not to exceed
$8,830.00

Out-of-Town

Out-of-Town

Any business in the city without a fikcation

$105.80 per annum for t
first $37,600.00 of gross
receipts (Manhattan
Beach only) and $1.94 pe
$1,000.00 in excess
thereof not to exceed
$8,200.00.

n&108.12per annum for the
first $38,427.000f gross
receipts (Manhattan
rBeach only) and 98 per
$1,000.00 in excess
thereof not to exceed
$8,380.00

Professionals

Professional services

All persons engaged in asinbas, profession
or occupation considered to be of a professio
nature unless expressly provided for elsewhe
in this section. Professional services shall
include but are not limited to accountant,
architect, attorney, chiropractor, consultant,
dentist, doctor, engineer, escrow services,
financial institutions (to determine parking fee
hospital, insurance agent (exempt-waiver
needed), insurance broker, mortuary,
psychologist, public relation, real estate,
veterinarian.

$211.84 per annum for th
ndirst $61,800.00 of gross
ereceipts and $1.94 per
$1,000.00 in excess
thereof not to exceed
$8,200.00.

e$216.48per annum for the
first $63,160.000f gross
receipts and $98per
$1,000.00 in excess
thereof not to exceed
$8,380.00
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MAJOR BUSINESS
CLASSIFICATION

City of Manhattan Beach

Proposed — BUSINESS LICENSE TAX RESOLUTION 2013-204

CATEGORY

GENERAL
FORMATION

(Provided for in MBMC Section 6.01.290)

CURRENT
TX RATES

PROPOSED
TAX RATES

Public Utilities

1) Public Utilities

2) Refuse Collection

1) Not subject to franchise fee.

Subject to franchise fee.

2) Purpose of refuse collection.

1) Not subject to franchise fe
shall pay $211.84 per annun|
for the first $61,800.00 of
gross receipts and $1.94 per
$1,000.00 in excess thereof
not to exceed $8,200.00.

Subject to franchise fee —
shall pay $211.84 per annun

2) $284.36 per annum per
vehicle

el) Not subject to franchise fe
shall pay 216.48per annum
for the first $3,160.000f
gross receipts andL¥®8per
$1,000.00 in excess thereof
not to exceed $380.00

Subject to franchise fee —
.shall pay £16.48per annum.

2) $290.60per annum per
vehicle

Recreation and
Entertainment

1) Arcades

2) Billiard/Pool Room

3) Fortune Telling

4) Game Machines

5) Juke Boxes

1,2) Arcades indoors where photographs,
gramaphones, talking machines, biographs,
projectoscopes, weighing machines, muscle
testers, lung testers, fortune telling machines,
palm reading machines, game machines or
machines or devices of like character

3) Subject to special permit of City Council.
Initial application fee $102.00

4) For locations where game machines are ar
accessory to the operation of the business.
Annual tax $161.00 (2 machines or less).

1) $737.34 per year plus
$198.38 per machine. Initial
tax of $737.34 is an
application fee.

2) $.206 per square foot per
year plus $158.90 per table

and $36.55 per table for eac
table in excess of four.

3,4,5) $211.84 per annum fo
the first $61,800.00 of gross
receipts and $1.94 per
$1,000.00 in excess thereof
not to exceed $8,200.00.

1) $753.56per year plus
$202.74per machine. Initial
tax of $753.56is an
application fee.

2) $.211 per square foot per
year plus $62.39per table

nand $87.35per table for each
table in excess of four.

r 3,4,5) £16.48per annum for
the first $3,160.000f gross
receipts and £98per
$1,000.00 in excess thereof
not to exceed &380.00
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MAJOR BUSINESS
CLASSIFICATION

City of Manhattan Beach

Proposed — BUSINESS LICENSE TAX RESOLUTION 2013-204
(Provided for in MBMC Section 6.01.290)

CATEGORY

GENERAL
FORMATION

CURRENT
TX RATES

PROPOSED
TAX RATES

Retall

1) Beer bars and cocktail
lounges

2) Lunch wagon and ice crea
trucks

3) Mail or phone order

4) Restaurants

5) Retail sales and service
6) Vending machines

m2) County health permit required. Not to be
parked longer than 10 minutes per location as
per Section 14.36.130. Subject to approval of
Police Department.

6) Applicant shall furnish location of all

machines owned, operated or serviced within
city. Applicant shall place his name and addrs
on each machine. An official city sticker shall
affixed in a conspicuous place to each machir

1) $.351 per square foot per
year

2) $283.88 per annum per
vehicle

3) $111.08 per year

4) $211.84 per annum for the
first $61,800.00 of gross
receipts and $1.94 per
$1,000.00 in excess thereof
not to exceed $8,200.00.

$.351 per square foot for
cocktail/lounge area only

5,6) $211.84 per annum for
tiiee first $61,800.00 of gross
seceipts and $1.94 per
h&1,000.00 in excess thereof
enot to exceed $8,200.00.

1) $.358per square foot per
year

2) $290.12per annum per
vehicle

3) $113.52per year

4) $216.48per annum for the
first $63,160.000f gross
receipts and $98per
$1,000.00 in excess thereof
not to exceed &380.00

$.358per square foot for
cocktail/lounge area only

5,6) £16.48per annum for
the first $3,160.000f gross
receipts and $98per
$1,000.00 in excess thereof
not to exceed &380.00

Rental of Residential
Property

1) Condominiums

2) Dwelling units

1) Business license required per city conditior
use permit — no tax payment is required for
license.

2) Three or more units per lot.

al

2) $19.66 per annum per unit
A credit of $19.66 allowed for
an owner-occupied unit.

2) $20.09per annum per unit.
A credit of $0.09allowed for
an owner-occupied unit.
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MAJOR BUSINESS
CLASSIFICATION

City of Manhattan Beach

Proposed — BUSINESS LICENSE TAX RESOLUTION 2013-204

CATEGORY

GENERAL
FORMATION

(Provided for in MBMC Section 6.01.290)

CURRENT
TX RATES

PROPOSED
TAX RATES

Research and
Development

Research and Development

Every person, firm oraratfpn with five or
more employees engaged in the business of
research and development for scientific purpd

annum plus $29.43 per
semployee not to exceed
$8,200.00 or $.500 per squar,
foot per year for building ared
in excess of 5,000 square feg
less 1/3 sales tax credited to
the City of Manhattan Beach
(whichever is greater) not to
exceed $169,337.00.

Pay the greater of $211.84 pgrPay the greater of2i6.4%er

annum plus $0.07per

employee not to exceed
£$8,380.000r $511per square

foot per year for building areg

less 1/3 sales tax credited to
the City of Manhattan Beach
(whichever is greater) not to
exceed $73,062.00

tin excess of 5,000 square fegqt

Services

1) Bath and massage

2) Gardeners

3) Handbills
4) Private patrol

5) Various installations and
services (out of town)

6) Window cleaning

1) Non-refundable application fee — $64.00.
Change of location fee —$17.00. A separate
application must be submitted by a business f
individual employees. Health clubs providing

bath and massage service are subject to Sectigt to exceed $8,200.00.

4.36.160, however, gross receipts generated
bath or massage may be included with other
receipts.

5) When not in connection with a fixed place q
business within the city

1,4,6) $211.84 per annum for|
the first $61,800.00 of gross
oreceipts and $1.94 per

$1,000.00 in excess thereof

oy
2) $133.44 per annum per
vehicle

3) $158.12 per person per
annum or $38.67 per day per|
person.

f5) $105.80 per annum for the
first $37,600.00 of gross
receipts (Manhattan Beach
only) and $1.94 per $1,000.0
in excess thereof not to exceg

1,4,6) 16.48per annum for
the first $3,160.000f gross
receipts and $98per
$1,000.00 in excess thereof
not to exceed &380.00

2) $136.36per annum per
vehicle

3) $161.56per person per
annum or $9.52per day per
person.

5) $108.12per annum for the
first $38,427.000f gross
receipts (Manhattan Beach

D only) and 9..98per $1,000.00
2dn excess thereof not to exce

$8,200.00.

$8,380.00

d



ATTACHMENT 3

City of Manhattan Beach
Proposed — BUSINESS LICENSE TAX RESOLUTION 2013-204
(Provided for in MBMC Section 6.01.290)

MAJOR BUSINESS CATEGORY GENERAL CURRENT PROPOSED
CLASSIFICATION FORMATION TK RATES TAX RATES
Subcontractors 1) Subcontractors Every person engaged in the business or acting171.64 per annum $175.40per annum
2) Minor construction as a subcontractor (C2, C4, C6, C8, C9, C11,

C12, C15, C16, C17, C20, C21, C23, C26, C27,

C29, C32, C33, C34, C35, C38, C39,C42, C4B3,

C50, C51, C54, C55, C57, C60, C61, and other

classifications established by the State

Contractors Board)

Wholesale Wholesale Every person engaged in the businesdlofgs | $211.84 per annum for the | $216.48per annum for the
goods, wares or merchandise for the purpose| dfrst $61,800.00 of gross first $63,160.000f gross
resale receipts and $1.94 per receipts and $98per

$1,000.00 in excess thereof | $1,000.00 in excess thereof
not to exceed $8,200.00. not to exceed &380.00
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City of Manhattan Beach

Proposed — BUSINESS LICENSE TAX RESOLUTION 2013 - @14
(Provided for in MBMC Section 6.01.290)

SPECIAL BUSINESS CATEGORIES

MAJOR BUSINESS CATEGORY GENERAL CURRENT PROPOSED
CLASSIFICATION FORMATION TK RATES TAX RATES
Holiday Activities 1) Xmas Tree Lots Per season per location. $113.00 refundable| $129.47 $32.31

2) Pumpkin Patches

cleanup fee payable at time of application.

Itinerant 1) Solicitors, Peddlers
Vendors/Peddlers
2) Itinerant Vendors, Dealers

or Merchants

1) Agents or solicitors selling or soliciting or
taking orders for the sale or furnishing of any
goods, wares, merchandise or service when 11
in connection with a fixed place of business
licensed within the city

2) Vendors, dealers or merchants shall includ
all persons who commence or conduct busing
by haranguing persons within the city or who
use the various customary devices for attracti
crowds and therewith recommending their
goods, wares or merchandise and offering for
sale or exchange.

1) $569.32 per annum for a
5-man crew and $92.17 per
gberson in excess or $92.17 p

day per person.
** Subject to special permit
from the Police Dept. to be
first obtained.**

b 2) $34.15 per day or $365.08
sper year.
**Subject to special permit
nfrom the Police Dept. to be
first obtained.**

1) $81.84per annum for a
5-man crew and®!.19per
eperson in excess 004.19per
day per person.

** Subject to special permit
from the Police Dept. to be
first obtained.**

2) $34.90per day or $73.08
per year.

*Subject to special permit
from the Police Dept. to be
first obtained.**
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MAJOR BUSINESS
CLASSIFICATION

City of Manhattan Beach

Proposed — BUSINESS LICENSE TAX RESOLUTION 2013 - @14
(Provided for in MBMC Section 6.01.290)

CATEGORY

GENERAL
FORMATION

CURRENT
TK RATES

PROPOSED
TAX RATES

Special Events

1) Carnivals and amusement

2) One/two day shows

5 1) For amusements, where an admission, farg
fee or charge is charged or made, or a
collection or contribution received, such as
exhibitions, shows, games, rides, tent
performances, merry-go-rounds, carousels,
chute-the-chutes, shooting galleries, ferris
wheels, pig slides, ballgames, dart games, rol

sideshows, illusions and other amusements 0
concessions similar in character to those nam
in this section; provided, however, that the
license fee for pony rides for small children sh
be $196.00 per year where not to exceed 12
ponies are used and $5.00 for each additiona
pony; and provided further that no permit for
any amusement referred to in this section sha
be issued without a special permit from the
Council to be first obtained.

2) Every person or promoter engaged in the
business of conducting one/two day shows ar
every participant or booth.

coasters, grunt derbies, whip rides, scooter rigles,

,1) $712.56 per day plus
$53.70 per day for each food
booth

ler

I
ed

all

2) $47.99 per day plus $1.94
ther day per booth

1) $728.20per day plus
$54.88per day for each food
booth

2) $49.04per day plus $.98
per day per booth

Transportation of
Persons/Goods

1) Retail deliveries

2) Taxicabs
3) Wholesale deliveries

1) For retail deliveries when not connected wi
a fixed place of business within the city.

2) Taxicabs or other passenger vehicles for h
3) For wholesale deliveries when not connect
with a fixed place of business within the city.

hl) $105.80 per annum for the|
first $37,600.00 of gross
receipts and $1.94 per
$1,000.00 in excess thereof
not to exceed $8,200.00.
r) Subject to Franchise Fee.
@®) $105.80 per annum for the
first $37,600.00 of gross
receipts and $1.94 per
$1,000.00 in excess thereof
not to exceed $8,200.00.

1) $108.12per annum for the
first $38,427.000f gross
receipts and $98per
$1,000.00 in excess thereof
not to exceed &380.00

2) Subject to Franchise Fee.
3) $108.12per annum for the
first $38,427.000f gross
receipts and $98per
$1,000.00 in excess thereof
not to exceed &380.00

10




ATTACHMENT 3

City of Manhattan Beach
Proposed — BUSINESS LICENSE TAX RESOLUTION 2013 - @14
(Provided for in MBMC Section 6.01.290)

SPECIAL BUSINESS CATEGORIES

Additional Information:

1. Penalties and Interest. Assessed on understated fees per Section No28M@1The penalty for any deficiency determined by
audit shall be 10% of the amount due plus inteye$t5% for each month or part thereof beyond te diate of May 1st.

2a. Parking and Business Improvement Area. Pursuant to Ordinance No. 1375 — Area “A” the follog additional levy of
business tax is established on all businesses exoapnercial rental or lease property conductiragrtactivities in the Areas.

Area A- Downtown Area- 80% of the ordinary business license tax not tteel $600.00

2b. Parking and Business Improvement Area. Pursuant to Ordinance No. 2071 — Area “B”.

Area B- North End Area- 80% of the ordinary business license tax not tteed $500.00

3. Admissions Tax.

This shall be imposed upon each person attendifige sporting, theatrical or any amusement type o

exhibition taking place within a non-public enclosustadium or building. The operator of such el be responsible for the
collection and payment to the city of such tax glavith an accountant as may be prescribed by tmecidr of Finance. The

payment to the city is due within 10 days afterekient takes place.

Amount of Tax shall be the greater of:
a) 8% of the admission price
b) $.35 per person

Exemptienso tax shall be imposed upon:

a) Bada émployees of the management
b) City officials on official business
c) Members of the press in the perforoeant their duties
d) Contractors in performance of thely |
e) Concessionaires
f) Complimentary tickets

11
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City of Manhattan Beach
Proposed — BUSINESS LICENSE TAX RESOLUTION 2013- 24
(Provided for in MBMC Section 6.01.290)

SPECIAL BUSINESS CATEGORIES

4. SB 1186 (Steinberg & Dutton, 2012). A fee in the amount of $1.00 shall be collectenn all businesses upon issuance or
renewal of license to pay for development of matacational and training resources at state and legal to promote ADA
compliance. Monies collected split 70% to City, 3@%Division of State Architect. The City may us¥ ®f monies collected for
administration costs and the rest shall go to payiring and training of more certified accesscsplest (CASp) for City building
department. Effective January 1, 2013 through Dses 31, 2018.

5. Consumer Price Index Adjustments. Per Section No. 6.01.320, business license taxaddad for in above MBMC Section
shall be adjusted annually commencing March 1, 187%ccordance with the increase or decreasednctist of living. All
adjustments shall be based on the Bureau of Latatistics - Consumer Price Index for All Urban Camers - All Items (1967 -
100) for the preceding September. When the Buréaalmor Statistics changes the base year for reygpchanges in the CPI, the
annual change in CPI shall be based on the newylease

6. Providing Documentation to Support Gross Receipts.All businesses paying a business license tax basegtoss receipts are
required to include and return documentation tqsupgross receipts with the renewal applicatioociinentation must be for the
year on which the license tax is based. The doctatien can be, but is not limited to, the followin§chedule C, income
statement, profit and loss statement, financidkstant, ledger sheet, declaration from taxpaye@rized letter or State Board of
Equalization return. If, in the opinion of the li@ng authority, an alternate form of documentatsosufficient, then the alternate
form can be supplied. If the tax return is inconpler cannot be furnished with the business liceéas@enewal, an estimate shall
be submitted and an adjustment will be made, ifesgary, when the actual return has been complet@édsabmitted to the
licensing authority.

7. Exemptions. Per Section No. 6.01.190G, the City Manager shalehthe authority to exempt businesses from palyuginess
license tax and/or late penalties.

8. Late Penalties. Per Section No. 6.01.270, late penalties of 1@ rponth will apply to any businesses that paylbsiness
license tax after April 30, 2013.

12



